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IN THE MATTER OF THE APPLICATION
OF SOUTHWEST GAS CORPORATION TO
RESET THE DEMAND-SIDE
MANAGEMENT ADJUSTOR RATE FOR
APRIL 2008 THROUGH MARCH 2009

DOCKET NO. G-01551A-08-0056

DECISION no. 70198

ORDER

Open Meeting
March 11 and 12, 2008
Phoenix, Arizona
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1 5 BY THE COMMIS S ION:

16

17

18

19 Commis s ion.

20 2. Commis s ion De c is ion No. 60352 (Augus t 29, 1997) c re a te d the  de ma nd-s ide

21 ma na ge me nt ("DS M") a djus tor me cha nis m, whe re by S outhwe s t Ga s  file s  by the  e nd of J a nua ry

22 each year with S ta ff to re s e t the  DSM adjus tor ra te  on April 1s t of each year.

23 3. Purs uant to the  DSM adjus tor mechanis m, Southwes t filed on J anuary 30, 2008, to

24 re s e t the  DS M a djus tor ra te  to 360.00493 pe r the rm, e ffe ctive  for the  April 2008 through Ma rch

25 2009 billing cycle s .

26 4. The  curre nt DS M a djus tor ra te  is  $0.00176 pe r the rm, e ffe ctive  through Ma rch

27 2008.

28 s  ..

FINDINGS OF FACT

Southwest Gas Corporation ("Southwest") is engaged in providing natural gas

service within portions of Arizona, pursuant to authority granted by the Arizona Corporation
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In De cis ion No. 68487 (Fe brua ry 23, 2006), the  Commiss ion a pprove d incre a s ing

S outhwe s t's  DS M spe nding le ve l to $4,385,000 a nnua lly. In this  De cis ion, the  Commiss ion a lso

ordered tha t the  DSM adjus tor ra te  be  applied to a ll full margin cus tomers .

6. S ince  J une  2006 , S outhwe s t ha s  tile d  a  numbe r o f DS M progra ms  with  the

Commiss ion for a pprova l. Southwe s t's  DSM progra ms  a re  in va rious  s ta ge s  of proce ss ing a t the

Commiss ion.

5

6

7 7. One  input to the  ca lcula tion of the  new DSM adjus tor ra te  is  to include  an e s tima te

8 of S outhwe s t's  DS M s pe nding in the  upcoming ca le nda r ye a r, in this  ca s e  2008. Be ca us e  this

9 me cha nism is  true d up a nnua lly, a ny ove r or unde re s tima tion of Southwe s t's  DSM spe nding in a

10 given year is  captured when the  DSM adjustor ra te  is  rese t the  following year.

8. Tra ditiona lly, S ta ff a nd S outhwe s t ha ve  dis cus s e d the  le ve l of DS M s pe nding

12 prob e cte d for the  coming ye a r a nd ha ve  re a che d a  mutua lly a gre e a ble  s pe nding e s tima te ,

1 1

1 4

1 5

13 recognizing tha t actua l spending may vary due  to a  varie ty of factors .

9. Southwest's  filing re flects  an e s tima ted DSM spending leve l of $3,360,000 in 2008

for the  purpose  of re se tting the  DSM adjus tor mechanism. By comparison, during the  2007 re se t

of Southwest's  DSM adjustor ra te , Southwest had projected spending of $1,210,000 for 2007, and

actua l 2007 DSM spending was  $l,028,519. As  of the  end of December 2007, Southwes t's  DSM

16

17

18 adjustor bank balance was over-collected by $105,041 .

19 10. S ta ff ha s  re vie we d S outhwe s t's  DS M s pe nding proje ctions  for 2008. S outhwe s t

20 proje cts  s pe nding in 2008 for the  following DS M progra ms : Low Income  Ene rgy Cons e rva tion,

21 Ene rgy S ta r, Te chnology Informa tion Ce nte r, Dis tribute d Ge ne ra tion, Comme rcia l S pra y Va lve ,

22 Commercia l Equipment, Consumer P roducts , and Multi-family.

23 l l . S ta ffs  review of Southwest's  2008 DSM spending reduced projected leve ls  for the

24 Dis tributed Genera tion, Commercia l Equipment, Consumer Products , and Multi-Family programs

25 to re flect the  phase-in or lack of pre-approval for these  programs.

12. S ta ffs  e s tima te s  2008 DS M s pe nding of $2,910,000 for S outhwe s t. It is  S ta ffs

27 unders tanding tha t Southwes t does  not object to this  funding leve l for DSM spending in 2008, for

28 the  purpose  of rese tting the  DSM adjustor ra te .
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13.

2

3

To the  extent Southwest's  actua l DSM spending in 2008 is  higher or lower than this

es tima te , such higher or lower spending would be  re flected when the  DSM adjus tor ra te  is  re se t in

2009

14.

5
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17.

13

S ta ff ha s  re vie we d S outhwe s t's  J a nua ry 30 , 2008 filing  re que s ting  the  DS M

adjus tor ra te  to be  re se t a t $0.00493 pe r the rm. S ta ff has  a lso reviewed supporting ma te ria ls  and

has had discussions with Southwest regarding its  proposed new DSM adjustor ra te .

15. Based on the  projected 2008 DSM spending leve l of $2,910,000, S ta ff be lieves  tha t

the  a ppropria te  le ve l for the  DS M a djus tor ra te  is  $0.00423 pe r the rm for the  April 2008 through

Ma rch 2009 billing cycle s .

16. For a  re s ide ntia l cus tome r us ing the  Fe brua ry 2007 a ve ra ge  of 78 te rms , the

proposed DSM adjus tor would increase  the ir monthly bill by approxima te ly $0.34.

S ta ff has  recommended approva l of a  DSM adjus tor ra te  of $0.00423 pe r the rm for

Southwest, applicable  to the  April 2008 through March 2009 billing cycle s .

CONCLUS IONS  OF LAW

S outhwe s t is  a n Arizona  public s e rvice  corpora tion within the  me a ning of Article

16 XV. Se ction 2, of die  Arizona  Cons titution.

The  Commiss ion has  jurisdiction over Southwest and over the  subject ma tte r of the

18 a pplica tion

19 3 The  Commiss ion, ha ving re vie we d the  a pplica tion a nd S ta ffs  Me mora ndum da te d

20 Fe brua ry 25, 2008, conclude s  tha t it is  in the  public inte re s t to a pprove  a  DS M a djus tor ra te  of

21 $000423 pe r the n for S outhwe s t for the  April 2008 through Ma rch 2009 billing cycle s .

De cis ion No. 70198
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BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

1 ORDER

2 IT IS  THEREFORE ORDERED tha t Southwes t's  DSM adjus tor ra te  be  re se t to $0.423 pe r

3 the rm for the  April 2008 through March 2009 billing cycles  a s  discussed he re in.

4 IT IS  FURTHER ORDERED tha t this  Orde r sha ll become  e ffective  immedia te ly.
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in the  City of
, 2008 .

IN W ITNE S S  W HE RE O F,  I DE AN s .  MILLE R, In te rim
Exe cutive  Dire ctor of the  Arizona  Corpora tion Commiss ion,
ha ve  he re unto, s e t my ha nd a nd ca use d the  officia l s e a l of
this  Cormnis s ion e  a ffixe d a t the  Ca  ita l,
Phoenix, this o M - - d a y of

g l-

M
DE s .  M r i i  R
Interim Executive Director

DIS S ENT:

DIS S ENT:
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DOCKE T n o .  G-0 1 5 5 1 A-0 8 -0 0 5 6

3

4

5

6

Mr. Randa ll W. Sable
Manager, S ta te  Regula tory Affa irs
Southwest Gas Corpora tion
5241 Spring Mounta in Road
Post Office  Box 98510
Las Vegas, Nevada 89193-8510

7

8

9

Mr. Ernest G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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Mr. Chris tophe r C. Ke e le y
Chie f Couns e l, Le ga l Divis ion
Arizona  Corpora tion Commis s ion
1200 We s t Wa s hington
P hoe nix, Arizona  85007

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

7019
De cis ion No. 8


